FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

WITH INDEPENDENT AUDITORS’ REPORT
December 31, 2017



TOWN OF RIVERHEAD
TABLE OF CONTENTS

INTRODUCTORY SECTION
Principal Officials

FINANCIAL SECTION
Independent Auditors’ Report
RE ED SUPPLEMENTARY INF TI
Management’s Discussion and Analysis (MD&A)

ICF IAL STATEMENTS:
Government-Wide Financial Sta n

Statement of Net Position
Statement of Activities

u inancia ements

Governmental Funds Financial Statements
Balance Sheet
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
Statement of Revenues, Expenditures and Changes in Fund Balances
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures
and Changes in Fund Balances to the Statement of Activities

Proprietary Funds Financial Statements
Statement of Net Position
Statement of Revenues, Expenses and Changes in Net Position
Statement of Cash Flows

Fiduciary Fund Financial Statements
Statement of Fiduciary Net Position

Notes to Fi ial Stat

REQUIRED SUPPLEMENTARY INFORMATION OTHER THAN MD&A

Schedule of Revenues, Expenditures and Changes in Fund Balance - Budget and Actual
General Fund
Highway Fund
Debt Service Fund
Community Preservation Fund
Schedule of Funding Progress for Other Postemployment Benefits (OPEB)
Schedule of the Town’s Proportionate Share of the Net Pension Liability
Schedule of Town Pension Contributions

OTHER SUPPLEMENTARY INFORMATION
Combining Funds Statements

Nonmajor Governmental Funds
Combining Balance Sheet
Combining Schedule of Revenues, Expenditures and Changes in Fund Balances

20
21

22
23
24

25

26
27
28

29

30

70
71
72
73
74
75
76

77
78



Introductorv Section



TOWN OF RIVERHEAD

PRINCIPAL OFFICIALS
Elected Officials
Laura Jens-Smith Supervisor
James Wooten Councilman

Jodi Giglio
Timothy Hubbard
Catherine Kent
Laverne Tennenberg
Paul Leszczynski
Mason E. Haas
George Woodson
Laurie Zaneski
Diane M. Wilhelm
Allen M. Smith
Lori M. Hulse

Robert Kozakiewicz
William Rothaar
Jefferson Murphree
Dawn Thomas

Drew Dillingham

Chief David Hegermiller
Ray Coyne

Judy Doll

Michael Reichel

Mark Conklin

Councilwoman
Councilman

Councilwoman

Chairwoman, Board of Assessors

Board of Assessors

Board of Assessors

Highway Superintendent

Receiver of Taxes
Town Clerk
Town Justice

Town Justice

Department Heads

Town Attorney

Accounting Department

Building/Planning Department

Community Development

Engineering Department
Police Department
Recreation Department
Senior Services

Sewer District

Water Department



Financial Section



VINCENT D. CULLEN, CPA
(1950 - 2013)

oCULLEN & DANOWSKL LLP» JAMES E. DANOWSKI, CPA

CERTIFIED PUBLIC ACCOUNTANTS PETER F. RODRIGUEZ, CPA
JILL'S. SANDERS, CPA

DONALD J. HOFFMANN, CPA

CHRISTOPHER V. REINO, CPA

ALAN YU, CPA

INDEPENDENT AUDITOR’S REPORT

Honorable Supervisor and Town Board
Town of Riverhead
Riverhead, New York

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of the Town of Riverhead, New York (the "Town"), as of and for the year ended December 31, 2017,
and the related notes to the financial statements, which collectively comprise the Town's basic financial statements
as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not audit the
financial statements of the Town of Riverhead Industrial Development Agency and the Riverhead IDA Economic
Job Development Corporation, which represents 100% of the assets/deferred outflow of resources, net position,
and revenues of the aggregate discretely presented component units. These financial statements were audited by
another auditor whose reports have been furnished to us and our opinion, insofar as it relates to the amounts
included for these discretely presented component units, is based solely on the reports of the other auditor.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the basic financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Town's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Town's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

1650 ROUTE 112, PORT JEFFERSON STATION, NEW YORK 11776-3060
PHONE: 631-473-3400 » FAX: 631-473-4863 « WWW.CDLLP.NET




Opinions

In our opinion, based on our audit and the reports of the other auditor, the financial statements referred to above
present fairly, in all material respects, the respective financial position of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate remaining
fund information of the Town of Riverhead, New York, as of December 31, 2017, and the respective changes in
financial position and, where applicable, cash flows, thereof, for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion
and analysis, and the required supplementary information other than the management's discussion and analysis,
as listed in the table of contents, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the
required supplementary information in accordance with auditing standards generally accepted in the United States
of America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Town of Riverhead, New York's basic financial statements. The introductory section and combining nonmajor
governmental funds financial statements are presented for purposes of additional analysis and are not a required
part of the basic financial statements.

The combining nonmajor governmental funds financial statements are the responsibility of management and were
derived from and relate directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or the basic
financial statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the combining nonmajor governmental funds financial
statements are fairly stated in all material respects in relation to the basic financial statements as a whole.

The introductory section has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on it.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 14, 2018, on
our consideration of the Town of Riverhead, New York's internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town of Riverhead's, New York internal control over financial reporting and

compliance.

lulbe) ¢ Bunswabs, L1P

December 14, 2018



TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS

The Town of Riverhead’s (Town) discussion and analysis of financial performance provides an overall review of the
Town’s financial activities for the fiscal year ended December 31,2017 in comparison with the year ended December
31,2016, with emphasis on the current year. This should be read in conjunction with the financial statements, which
immediately follow this section.

1. FINANCIAL HIGHLIGHTS

Key financial highlights for fiscal year 2017 are as follows:

The assets and deferred outflows of the primary government exceeded its liabilities and deferred inflows of
resources at the close of 2017 by $142,708,578 (net position). The net position of governmental activities
was $81,118,778 and the net position of business-type activities was $61,589,800.

The primary government’s net position increased by $1,001,232 from the prior year. The governmental net
position decreased by $1,291,043 and the business-type net position increased by $2,292,275.

As of the close of 2017, the primary government’s governmental fund reporting combined ending fund
balances of $16,376,614, a decrease of $2,011,963 or 10.9% from the prior year. Of this amount, $1,299,312
is not in spendable form or is required to remain intact. The remaining $15,077,302 or approximately
92.1% of total fund balances is in spendable form with various levels of spending constraint: restricted,
assigned, or unassigned making them available for spending at the Town’s discretion.

At the end of 2017, the primary government’s total fund balance for the General Fund was $2,905,155, an
increase of $470,880 or 19.3% from the prior year. The aggregate restricted, assigned and unassigned fund
balance of the General Fund was $1,682,762, or 3.5% of the total General Fund expenditures and other
financing uses.

The primary government's total bonded debt outstanding (inclusive of general obligation bonds and bond
anticipation notes, exclusive of premiums), was $85,763,361, a decrease of $9,805,001 or 10.3%. The
Town'’s governmental funds decreased by $8,198,895 and the Town’s business-type funds decreased by
$1,606,106.

2. OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts - Management’s Discussion and Analysis (MD&A), the basic financial
statements, required supplementary information and other supplementary information. The basic financial
statements consist of government-wide financial statements, fund financial statements, and notes to the
financial statements. A graphic display of the relationship of these statements follows:

Management’s Basic Financial Required Other
Discussion & Statements Supplementary Supplementary
Analysis Information Information
Government- Notes to
Wide Financial g Fimandal Financial
Statements Statements




TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

A. Government-wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview of the
Town's finances, in a manner similar to a private-sector business. The intent of the government-wide
financial statements is to give the reader a long-term view of the Town's financial condition.

These statements utilize the accrual basis of accounting. This basis of accounting recognizes the financial
effects of events when they occur, without regard to the timing of cash flows related to the events.

The Statement of Net Position

The Statement of Net Position presents financial information on all of the Town's assets, deferred outflows
of resources, liabilities, and deferred inflows of resources, with the difference reported as net position. This
combines and consolidates the Town's current financial resources with capital assets and long-term
obligations. The purpose of this statement is to give the reader an understanding of the Town's total net
worth. Over time, increases or decreases in the Town's net position are one indicator of whether its financial
health is improving or deteriorating. You will need to consider other nonfinancial factors, however, such as
changes in the Town's property tax base and the condition of the Town's buildings, roads, drainage systems
and other assets to assess the overall health of the Town.

The Statement of Activities

The Statement of Activities presents information showing how the Town's net position changed during the
most recent year. Revenues and expenses are reported by activity to give the reader an understanding of
how each of the Town's activities is being supported. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will only result in cash flows in
future periods. This method is known as the accrual basis of accounting and is different from the modified
accrual basis of accounting used in the Town's fund financial statements.

The Town's government-wide financial statements includes both the governmental and business-type
activities of the Town itself (known as the primary government) and of its legally separate nonmajor
component units for which the Town is financially accountable. Financial information for these component
units are reported separately (discretely presented nonmajor) from the financial information presented for
the primary government. Each of the government-wide financial statements distinguish functions of the
Town that are principally supported by taxes and intergovernmental revenues (governmental activities)
from other functions that are intended to recover all or a significant portion of their costs through user fees
and charges (business type activities). The business-type activities of the Town include sewer and water
services.

B. Governmental Activities

The Town's basic services are reported here, including: general government support, public safety, health,
transportation, economic assistance and opportunity, culture and recreation and home and community
services. Property taxes, sales taxes, mortgage taxes, franchise fees, fines, and state, local and federal grants
finance these activities. The Town also charges fees to customers to help it cover the cost of certain services
it provides.



TOWN OF RIVERHEAD
MANAGEMENT'’S DISCUSSION AND ANALYSIS
(Continued)

C. Component Units

Discretely presented component units are legally separate organizations, that are not an operating
department of the Town, for which the Town is either financially accountable, or the nature and significance
of their relationship with the Town is such that exclusion would cause the Town's financial statements to be
misleading or incomplete. These entities are reported in a separate column in the government-wide
statements. The Town includes the Riverhead Industrial Development Agency and the Riverhead IDA
Economic Job Development Corporation in its report as nonmajor discretely presented component units.

The Town also includes one blended component unit, the Town of Riverhead Community Development
Agency that is, in substance, a part of the Town's operations.

Information on separately issued financial statements is shown in Note 1.A to the financial statements.
D. Fund Financial Statements

The fund financial statements provide more detailed information about the Town’s funds, not the Town as a
whole. A fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The Town also uses fund accounting to ensure compliance
with finance-related legal requirements. The funds of the Town are reported in the governmental,
proprietary and the fiduciary funds.

Governmental Funds

The Town's activities are reported in governmental funds. Governmental funds are used to account for
essentially the same functions reported as governmental activities in the government-wide financial
statements. However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the year. Such information may be useful in evaluating the Town's
near-term financial requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial statements,
itis useful to compare the information presented for governmental funds with similar information presented
for governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term effect of the Town's near term financial decisions. Both the governmental fund
Balance Sheet and Statement of Revenues, Expenditures, and Changes in Fund Balance provide a
reconciliation to facilitate this comparison between governmental funds and governmental activities.

The Town maintains fourteen (14) governmental funds. Information is presented separately in the
governmental fund Balance Sheet and in the governmental fund Statement of Revenues, Expenditures, and
Changes in Fund Balances for the five (5) major funds. The General Fund, Highway Fund, Debt Service Fund,
Capital Projects Fund and Community Preservation Fund are reported as major funds. Data from the nine (9)
other governmental funds are combined into a single, aggregated presentation. Individual fund data for each
of these nonmajor governmental funds is provided in the form of combining statements in the "Other
Supplementary Information” section in this report.

The Town adopts an annual appropriated budget for its General Fund, Highway Fund, Debt Service Fund and
Community Preservation Fund. Budgetary comparison schedules have been provided for these funds to
demonstrate compliance with their adopted budgets. Budgetary comparison schedules for these major funds
that have legally adopted budgets can be found in the section labeled "Required Supplementary Information
Other Than Management's Discussion and Analysis."

The governmental funds financial statements can be found in the "Basic Financial Statements."



TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

Proprietary Funds

The Town maintains two types of proprietary funds. Enterprise funds are used to report the same functions
presented as business-type activities in the government-wide financial statements. The Town uses
enterprise funds to account for its Sewer and Water District Funds. Internal Service funds are used to
accumulate and allocate costs internally among the Town's various functions. The Town uses its Internal
Service Funds to account for general liability and workers' compensation risk management programs.
Because these services predominantly benefit governmental rather than business-type functions, they have
been included within governmental activities in the government-wide financial statements, but are included
in a single column in the proprietary funds statements.

Proprietary funds provide the same type of information as the government-wide financial statements, only
in more detail. The proprietary funds financial statements provide separate information for the Sewer
District and Water District Funds since both are considered to be major funds of the Town. The proprietary
funds financial statements can be found in the "Basic Financial Statements" section of this report.

Fiduciary Funds

Fiduciary funds are used to account for resources held for the benefit of parties outside of the government.
We exclude these activities from the Town's other financial statements because the Town cannot use these
assets to finance its operations. The Town is responsible for ensuring that the assets reported in these funds
are used for their intended purposes. The fiduciary fund financial statement can be found in the "Basic
Financial Statements" section of this report.

. Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data provided in the
government-wide and fund financial statements. The notes to the financial statements can be found following
the basic financial statements.

. Other Information

In addition to the basic financial statements and accompanying notes, this report also presents required
supplementary information concerning the Town's budget to actual comparisons for the major
governmental funds, and progress in funding its obligation to provide pension and other postemployment
benefits to its employees. Required supplementary information immediately follows the notes to the
financial statements.

The combining nonmajor governmental funds financial statements are presented immediately following the
required supplementary information.



TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

3. FINANCIAL ANALYSIS OF THE TOWN AS A WHOLE
A. NetPosition

The Town’s total governmental activities net position decreased $1,291,043 and the business-type activities
net position increased by $2,292,275 between fiscal years 2017 and 2016. A summary of the Town’s
Statements of Net Position follows:

Governmental Activities Business-Type Activities Total Primary Government

2017 2016 2017 2016 2017 2016

Assets
Current & Other Assets  $29,330,604  $30,836,370 $11,819,477 $10,364,522 § 41,150,081 § 41,200,892
Capital Assets 199,923,759 199,454,518 78,258,478 78,258,723 278,182,237 277,713,241

Total Assets 229,254,363 230,290,888 90,077,955 88,623,245 319,332,318 318,914,133
Deferred Outflows

of Resources 11,341,316 19,628,926 783,859 1,443,849 12,125,175 21,072,775
Liabilities
Current Liabilities 13,670,448 13,471,859 4,097,017 4,359,946 17,767,465 17,831,805
Long-Term Liabilities 137,293,530 145,821,799 24,432,699 25,701,849 161,726,229 171,523,648

Total Liabilities 150,963,978 159,293,658 28,529,716 30,061,795 179,493,694 189,355,453
Deferred Inflows

of Resources 8,512,923 8,216,335 742,298 707,774 9,255,221 8,924,109
Net Position
Net Investment in

Capital Assets 122,981,164 122,504,101 59,267,123 56,884,744 182,248,287 179,388,845
Restricted 9,596,388 11,610,841 2,036,317 1,420,969 11,632,705 13,031,810
Unrestricted (Deficit) (51,458,774)  (51,705,121) 286,360 991,812 (51,172,414) (50,713,309)

Total Net Position $81,118,778  $82,409,821 $61,589,800 $59,297,525  $ 142,708,578 $ 141,707,346

Governmental Activities

Current and other assets decreased by $1,505,766, as compared to the prior year and primarily reflects
decreases in cash, due from other governments net of an increase in accounts receivables.

Capital assets, net increased by $469,241, as compared to the prior year. This increase is due to capital
additions in excess of depreciation expense. The accompanying Notes to Financial Statements, Note 6
“Capital Assets”, provides additional information.

Deferred outflows of resources represents contributions to the retirement plans subsequent to the
measurement dates and actuarial adjustments at the plan level that will be amortized in future years.



TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

Current and other liabilities increased $198,589 and is primarily due to a decrease in claims and judgements
payable net of an increase in accounts payable and accrued liabilities.

Long-term liabilities decreased by $8,528,269, as compared to the prior year. This decrease is primarily the
result of decreases in the long term portion of serial bonds outstanding and net pension liability -
proportionate share net of an increase in the net other postemployment benefits obligation.

Deferred inflows of resources represents actuarial adjustments at the pension plan level that will be
amortized in future years, as well as amounts related to the service concession agreements.

Business-Type Activities

Current and other assets increased by $1,454,955, as compared to the prior year and primarily reflects an
increase in due from other governments net of a decrease in unrestricted cash.

Capital assets, net decreased by $245, as compared to the prior year. This decrease is due to depreciation
expense in excess of capital additions. The accompanying o Financial Statements, Note 7 “Capital Assets”,
provides additional information.

Deferred outflows of resources represents contributions to the retirement plans subsequent to the
measurement dates and actuarial adjustments at the plan level that will be amortized in future years.

Current and other liabilities decreased $262,929 and is primarily due to a decrease in retainage payable net
of an increase in accounts payable and accrued liabilities.

Long-term liabilities decreased by $1,269,150, as compared to the prior year. This decrease is primarily the
result of decreases in the long term portion of serial bonds outstanding and net pension liability -
proportionate share net of an increase in the net other postemployment benefits obligation.

Deferred inflows of resources represents actuarial adjustments at the pension plan level that will be
amortized in future years, as well as amounts related to the service concession agreements

Total Primary Government

The largest portion of the Town’s total net position ($182,248,287) reflects its investment in capital net
assets (e.g., land, buildings, machinery and equipment, intangibles, and infrastructure) less any outstanding
debt of other borrowings used to accumulate those assets. The Town uses capital assets to provide services
to citizens; consequently, these assets are not available for future spending. Although the Town'’s investment
in its capital assets is reported net of related debt, it should be noted that resources needed to repay this debt
must be provided from other sources, since the capital assets themselves will not be used to liquidate these
liabilities.

The deficit in unrestricted net position does not necessarily indicate fiscal stress. The deficit balance of
unrestricted net position is primarily the result of long term liabilities, which include compensated absences,
claims and judgments, landfill closure and postclosure care costs, the proportionate share of the net pension
liability, and postemployment benefit healthcare costs (OPEB) will be funded through future budgetary
appropriations when they become payable in future periods.

The total net position of the Town as of December 31, 2017 was $142,708,578, an increase of $1,001,232
from the prior year. Of this amount $182,248,287 was the investment in capital assets, while $11,632,705
was restricted by statute or other specific purpose leaving a $51,172,414 unrestricted deficit.

-10-



TOWN OF RIVERHEAD
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

Continued recognition of the Town’s OPEB costs will result in decreases in net position in future years. The
unfunded liability for net other postemployment benefits obligation of $61,829,111 increased $8,792,144
from December 31, 2016.

Changes in Net Position
The results of this year’s operations as a whole are reported in the Statement of Activities in a programmatic

format in the accompanying financial statements. A summary of this statement for the years ended
December 31, 2017 and 2016 is as follows:

Governmental Activities Business-Type Activities Total Primary Government
2017 2016 2017 2016 2017 2016

Revenues
Program Revenues

Charges for Services $ 4,387,942 § 4,175,790 $ 8,804,407 $ 9,089,718  $13,192,349  §$ 13,265,508

Operating Grants 774,236 836,611 774,236 836,611

Capital Grants and Contributic 549,535 719,086 2,316,365 1,586,220 2,865,900 2,305,306
General Revenues

Property Taxes 49,194,841 47,357,795 1,698,300 1,674,700 50,893,141 49,032,495

Other Tax Items 494,323 375,575 165,868 454,272 660,191 829,847

Nonproperty taxes 6,510,314 5,855,163 1,949,453 146,688 8,459,767 6,001,851

Use of Money and Property 173,536 389,206 3,777 1,943 177,313 391,149

Sale of Property and

Compensation for Loss 80,632 129,355 80,632 129,355
Miscellaneous 88,204 89,708 527,204 566,113 615,408 655,821
State Sources 987,295 1,243,410 987,295 1,243,410
Total Revenues 63,240,858 61,171,699 15,465,374 13,519,654 78,706,232 74,691,353

Expenses
General Support 14,190,399 14,524,350 14,190,399 14,524,350
Public Safety 29,996,364 28,956,046 29,996,364 28,956,046
Health 1,309,031 1,158,024 1,309,031 1,158,024
Transportation & Maintenance 7,764,674 7,503,150 7,764,674 7,503,150
Economic Assistance and

Opportunity 1,969,740 1,805,463 1,969,740 1,805,463
Culture & Recreation 3,022,833 2,993,126 3,022,833 2,993,126
Home & Community Services 5,090,800 5,372,189 11,909,899 11,251,830 17,000,699 16,624,019
Debt Service 2,451,260 3,098,003 2,451,260 3,098,003

Total Expenses 65,795,101 65,410,351 11,909,899 11,251,830 77,705,000 76,662,181
Change in Net Position Before

Transfers and Special Items (2,554,243) (4,238,652) 3,555,475 2,267,824 1,001,232 (1,970,828)
Operating Transfers 1,263,200 1,326,600 (1,263,200) (1,326,600) - -

1,263,200 1,326,600 (1,263,200) (1,326,600) - -

Changes in Net Position $(1,291,043) $(2912,052) $ 2292275 $ 941,224 _$ 1,001,232 _$ (1,970,828)

The change in net position from all combined activities was an increase of $1,001,232. The governmental
activities decreased $1,291,043 and the business-type activities increased $2,292,275.

-11-



TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

Governmental Activities

The Town’s governmental activities net position decreased by $1,291,043 and $2,912,052 for the years
ended December 31, 2017 and 2016, respectively.

The governmental activities 2017 revenues increased by $2,069,159 or 3.38% compared to fiscal 2016. This
increase is primarily due to an increase in property taxes. The increase in property taxes was in accordance

with the Board approved 2017 budget and was needed to fund the increase in appropriations.

The governmental activities expenses for the year increased by $384,750 or 0.63% compared to fiscal 2016,
with the largest increase in public safety.

Business-Type Activities

The business-type activities net position increased by $2,292,275 and $941,224 for the years ended
December 31, 2017 and 2016, respectively.

The business-type activities 2017 revenues increased by $1,945,720 or 14.39% compared to fiscal year 2016.
This increase was primarily due to an increase in Nonproperty taxes.

The business-type activities 2017 expenses increased by $658,069 or 5.85% compared to fiscal year 2016.

As indicated on the pie charts that follow, property taxes are the largest components of revenues recognized
(i.e., 77.79% and 77.42% of the total for the years 2017 and 2016, respectively. Public safety is the largest
categories of expenses incurred (i.e., 45.59% and 44.27% of the total for the years 2017 and 2016,

respectively.

A graphic display of the distribution of revenues for the two years follows:

December 31, 2017 December 31, 2016
Sale of Property Charges for Use of Money Sale of iscell
Use of Mum.!mu] Compensation State Services and Property Praperty and Mlscoelg‘l;eous Charges for
and Praperty rg"lli?’:‘ Miscellaneous Sources 6.94% 0.64% Compensation ' Stot < Services
; porh ate Sources
Nonproperty taxes_ 0.27% 0.14% L56% . for Loss _2.03% ‘t"s?’%pemung Grants
10.299 Operating Grants Nonproperty taxes . 0.21% 1.37%
-29% 1.22% N 9.57% Iy ) Capital Grants and
Capital ((}irants Contributions
Other Tax ltems ol Other Tax Items 2 1.18%

0.78% Contributions

0.87% 0:61%

Property Taxes Property oTaxes
77.7% 7742%
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TOWN OF RIVERHEAD
MANAGEMENT'S DISCUSSION AND ANALYSIS
(Continued)

4.

A graphic display of the distribution of expenses for the two years follows:

December 31, 2017 December 31, 2016
Colirlx?r[rll1 engi‘ Home &
Culture & unity Culture &  Community
Recreation Services  pepyt Service General Support Recreation Services Debt Service G e
4.59% TTA% 373% 5 4.58% 821% 4.74% eneral Support

21.57% 22.20%

Economic
Assistance and
Opportunity
2.99%
Transportatio

Economic
Assistance and

Opportunity

Health
1.99%

Public Safety
45.59%

Pubilic Safety
44.27%

IAL ANALYSIS OF THE TOWN'’S FUND BALANCES

As noted earlier, the Town uses fund accounting to maintain control over resources and to ensure and
demonstrate compliance with finance-related legal requirements. The Town’s governmental funds utilize the
modified accrual basis of accounting,.

The focus of the Town’s governmental funds is to provide information on near-term inflows, outflows and
balances of spendable resources. Such information is useful in assessing the Town's financing requirements. In
particular, spendable fund balance may serve as a useful measure of a government'’s net resources available for
spending at the end of the year.

There are no restrictions that are expected to have a significant effect on the availability of fund resources for
future use.

At December 31, 2017 the Town'’s governmental funds reported a combined fund balance of $16,376,614, which
is a decrease of $2,011,963 or 10.94% from the prior year. The category breakdown is as follows:

e Nonspendable fund balance - $1,299,312 (inherently nonspendable) includes the portion of net
resources that cannot be spent because they must be maintained intact.

e Restricted fund balance - $9,596,388 (externally enforceable limitations on use) include amounts
subject to limitations imposed by creditors, grantors, contributors, or laws and regulations of other
governments.

e Assigned fund balance - $4,711,594 (limitation resulting from intended use) consists of amounts where
the intended use is established by the highest level of decision making,.

e Unassigned fund balance - $769,320 (residual net resources) is the total fund balance in the General
Fund of $1,573,374 in excess of nonspendable, restricted and assigned fund balance and the negative
unassigned deficit in the Special Trust Fund in the amount of $804,054.
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TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

Maijor Governmental Funds

A. General Fund

The General Fund is the chief operating fund of the Town. At the end of the current year, the total fund balance
of the General Fund was $2,905,155, increasing $470,880, or 19.3%, from the prior year. Of this amount,
$1,222,393 is not in spendable form (prepaid items and inventory). The remaining $1,682,762 of the fund
balance is in spendable form as follows; $109,388 has been assigned for miscellaneous designations and
purchase orders, and the remaining $1,573,374 represents spendable, unassigned fund balance.

The major components of the fund balance increase were as follows:

e Overall revenues exceeded budgeted expectations by $36,194. Lower than expected collections of State
and Local Aid in the amount of $181,293 and interfund revenues related to fuel and garage services in
the amount of $618,895 being eliminated were offset by non-property tax items received exceeded
budgeted expectations by $251,089. Additionally, departmental income exceeded budgeted
expectations by $183,541. Federal grants earned exceeded expectations by $188,068.

e Actual revenues increased by $2,494,800 compared to the prior year, primarily due to the increase in
real property taxes assessed ($1,736,059), departmental income ($519,026), sales tax and franchise fees
collected ($212,776), as well as increases in fines and forfeitures of $55,905. Other financing sources
decreased due to a decrease in transfers in ($478,474) and a decrease in proceeds from the sale of Town
capital assets ($154,554).

e Overall expenditures were under budget by $438,447, a result of lower than expected costs for fuel
contractual expenditures due to the elimination of fuel and garage costs ($618,895), lower employee
benefit expenditures related to Social Security and Medicare and medical premiums ($188,068) and an
overall reduction of general government support expenditures.

e Actual expenditures increased by $2,164,195 compared to the prior year, primarily a result of an
increase in employee benefit costs related to medical premiums ($596,012), an increase in claim
payments made to the workers’ compensation fund ($283,821), an increase in public safety payroll costs
($309,599) and an increase in information technology equipment and equipment maintenance
contracts ($206,052), which was offset by a decrease of economic assistance and opportunity
professional services costs ($143,847) and transportation payroll ($118,075).

B. Highway Fund

The highway fund is a special revenue fund and includes the operations relating to the maintenance and repair
of the Town'’s roads. At the end of the current year, the total fund balance of the Highway Fund was $2,681,205,
decreasing $663,764, or 19.8% from the prior year. Of this amount, $63,173 is not in spendable form (prepaid
items). The remaining $2,618,032 of the fund balance is assigned for general highway purposes.

The major components of the fund balance decrease of $663,764 were as follows:

During the year $1,318,641 of fund balance was appropriated for additional expenditures.
Actual revenues exceeded budgeted expectations of $8,158 due to unanticipated revenues for licenses
and permits and sales of property.

e Overall actual revenues were higher than the prior year by $39,210, which is primarily a result of a
minimal increase in real property taxes and licenses and permits, which were offset by decreases in use
of money and property and state and local aid.

e Transportation expenditures for fuel costs, purchases and repair of equipment as well as various road
improvement costs and snow removal costs were lower than budgeted expenditures by $619,417
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TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
(Continued)

e Overall actual expenditures increased by $478,603 compared to the prior year due to an increase in
transportation expenses ($478,195), a result of higher personal services expenses and higher costs
related purchases of equipment and repair work, fuel costs and snow removal costs. This was offset by
lower employee benefit costs ($38,674) primarily due to a decrease in New York State Retirement
System contributions ($47,673). Other financing uses increased by $798,358, due to increased transfers
to the Town’s Capital Projects fund to fund new projects ($938,345). This increase was offset by a
reduction in the amount of debt service payments transferred out.

C. Capital Projects Fund

The fund balance decreased in the Capital Projects Fund by $461,081 from the prior year as aresult of timing
differences between project expenditures and the recognition of corresponding financing. At the end of the
current year, the Capital Projects Fund had a total fund balance of $391,769.

D. Community Preservation Fund

The community preservation fund is a special revenue fund and is used to account for the land transfer tax
levied on all property sales and transfers for the purchase of development rights and open space.

At the end of the current year, the Community Preservation Fund has a total fund balance of $9,472,364,
decreasing $1,257,239 from the prior year. This fund balance is restricted for Community Preservation
purposes.

The major components of the fund balance decrease of $1,257,239 were as follows:

e There was an originally planned decrease of $2,056,900 resulting from the appropriation of fund
balance for the 2017 budget.

e Total land transfer tax revenues exceeded the budget by $472,825 and actual revenues were greater
than the prior year by $444,281.

e Overall actual expenditures and operating transfers out were consistent with the prior year and
budgeted expectations.

e Operating transfers in both exceeded the budget and were $325,044 greater than the prior year. This
was due to the closing of a capital project.

Nonmajor governmental funds

The net change in fund balances was a decrease of $100,759 over the nine nonmajor funds. The most notable
changes are as follows:

e The Street Lighting District has an increase in fund balance of $166,153 mainly due to lower than
anticipated spending of transportation expenditures, such as equipment, repairs & maintenance, and
electricity ($138,780).

e The Community Development Fund had a decrease of $62,275 in fund balance due to lower than
anticipated revenues related to rental of real property ($12,738), as well as greater than anticipated
spending for professional services ($24,800).

¢ The Ambulance Fund had a decrease in fund balance of $227,267. This decrease is primarily due to
an increase of $207,529 in health expenditures from the previous year, relating to the remounts of
two emergency vehicles.
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TOWN OF RIVERHEAD
MANAGEMENT’S DISCUSSION AND ANALYSIS
{Continued)

Proprietary Funds

The Town'’s proprietary fund statements provide the same type of information found in the government-wide
financial statements, but in more detail.

Unrestricted net position (deficit) of the Water and Sewer Funds amounted to $ (1,112,710) and $1,399,070
respectively at December 31, 2017. The total net position change was an increase of $2,292,275 over the prior
year; an increase of $783,343 in the Water District Funds and an increase of $1,508,932 in the Sewer District

Funds.

e In the Water District Funds, operating revenues related to water sales decreased $458,764 from the
prior year. The Town increased the billing rates for consumption for 2017, however the amount of
gallons consumed during 2017 decreased from those consumed in 2016 as a result of differences in
weather. Operating expenses related to general government expenses increased from the prior year
by $110,532. Operating transfers out decreased from the prior year by $518,700.

e Inthe Sewer District Funds, operating expenses increased $650,487 as construction on the plant for
the Riverhead Sewer District was completed and the plant was brought online in 2017. Non-
operating revenues increased $1,696,749 over the prior year primarily as a result of increases in
recorded amounts due from the county for Non-property tax distributions.

5. GENERAL FUND BUDGETARY HIGHLIGHTS
A. 2017 Budget

The Town's general fund adopted budget for the year ended December 31, 2017 was $47,100,400. This amount
was increased by budget revisions in the amount of $196,696 for a total final budget of $47,297,096.

The adopted budget was funded through a combination of estimated revenues and appropriated fund balance.
The majority of this funding was $36,254,400 in estimated real property taxes.

6. CAPIT SSET AND DEBT ADMINISTRATION
A. Capital Assets

At December 31, 2017, the Town had invested in a broad range of capital assets, as indicated in the table below.
Major capital asset events during the current year included the following:

e Resurfacing of various Town roads for $1,429,100

e Various vehicle purchases for the Highway Department for $402,741
e Improvements of Town buildings and properties of $659,729

e The Water District invested $1,771,000 for various projects
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TOWN OF RIVERHEAD

MANAGEMENT’S DISCUSSION AND ANALYSIS

(Continued)

A summary of the Town’s capital assets, net of depreciation at December 31, 2017 and 2016, is as follows:

Governmental Activities Business-Type Activities Total
2017 2016 2017 2016 2017 2016
Capital assets not being depreciated
Land $ 107,303,389  $107,028,389 ¢ 1829300 $ 1829300 $109,132,689  $ 108,857,689
Intangible development rights
and easements 52,966,917 52,966,917 2,378,757 2,378,757 55,345,674 55,345,674
Construction in progress 877,664 410,725 6,877,749 30,197,235 7,755,413 30,607,960
Capital assets being depreciated
Buildings 7,159,856 7,421,356 17,320,105 17,987,795 24,479,961 25,409,151
Improvements 8,389,034 8,717,865 24,307,633 901,703 32,696,667 9,619,568
Infrastructure 19,959,736 20,034,261 928,393 102,544 20,888,129 20,136,805
Machinery & equipment 3,122,924 2,820,513 24,616,541 24,861,389 27,739,465 27,681,902
Intangibles software 144,239 54,492 144,239 54,492
$199,923,759 $199,454,518 $ 78258478 § 78,258,723  §$278,182,237  § 277,713,241

B. Debt Administration

Historically, the Town has issued serial bonds and other forms of debt to fund various capital projects and
equipment acquisitions. A summary of the Town’s long-term debt indebtedness at December 31, 2017 and

2016 is as follows:
Issue Maturity Governmental Activities Business-Type Activities Total
Date Date 2017 2016 2017 2016 2017 2016
2005 3.75-4.00% $§ 4621500 §$ 5612000 § 28500 § 38,000 § 4,650,000 $ 5,650,000
2006 3.75-4.00% 13,700,000 15,150,000 13,700,000 15,150,000
2008 3.25-4.00% 21,950,000 23,550,000 21,950,000 23,550,000
2008 3.00-5.00% 283,000 386,300 717,000 963,700 1,000,000 1,350,000
2011 1.01-3.30% 255,000 510,000 255,000 510,000
2011 2.50-3.75% 11,315,000 12,390,000 11,315,000 12,390,000
2011 0.79 - 4.67% 865,000 925,000 865,000 925,000
2011 2.50-5.00% 4,085,000 4,360,000 4,085,000 4,360,000
2012 2.00-5.00% 14,902,502 17,882,597 852,499 1,012,403 15,755,001 18,895,000
2016 0.61-3.07% 12,188,360 12,788,360 12,188,360 12,788,360
$ 66,772,002  $74970,897 $18991,359 $20,597,463 $ 85,763,361 $ 95,568,360

The Town’s latest underlying, long term credit rating affirmed by Moody’s Investors Service, Inc. as of
September 27,2017 is Aa3.

State statutes limit the amount of general obligations a governmental entity may issue to 7.00% of a 5-year
average full valuation. The current debt limitation for the Town is $391,689,299 of which the Town has

exhausted 17.57% of the maximum debt allowed by state statutes.

obligation debt is significantly less than the Town'’s current debt limitation.

The Town's outstanding general
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Included in the Town’s long-term liabilities are estimated amounts due for compensated absences, claims
and judgments, landfill closure and postclosure care costs, net pension liability-proportionate share
obligation, and net other postemployment benefits. The compensated absences liability is based on
employment contracts and Town policy. The claims and judgments liability is based on consultation with
legal counsel, contracted third party administrators, and assessing past experience with similar claims. The
liability for landfill closure and postclosure care costs is based on past experience. The net pension liability-
proportionate share obligations and net other postemployment benefits are based on actuarial valuations.

Governmental Activities Business-Type Activities Total

2017 2016 2017 2016 2017 2016

Compensated absences  $ 9,021,107 $ 9,607,085 $ 870,357 § 911,956 $ 9,891,464  $10,519,041

Claims and judgments 1,732,991 2,658,656 1,732,991 2,658,656
Landfill closure and

postclosure care costs 1,628,162 1,888,301 1,628,162 1,888,301
Net pension liability -

proportionate share 10,554,270 16,784,249 722,603 1,249,724 11,276,873 18,033,973
Net OPEB obligation 56,300,611 48,404,347 5,528,500 4,632,620 61,829,111 53,036,967

$79,237,141 $79,342,638 $ 7,121,460 $ 6,794,300 $86,358,601  $86,136,938

7. ECONOMIC FACTORS AND NEXT YEAR'S BUDGET
A. Subsequent Year’s Budget

On November 20, 2017, the $95,600,900 preliminary budget for the year ending December 31, 2018 for the
Town became final. This was an increase of $1,700,050 or 1.81% over the previous year’s budget. The 2018
budget contains increases in spending for the General Fund of $1,361,850, Water District of $169,800, Refuse
and Garbage District of $158,100, Ambulance Fund of $118,100, and a decrease in the Risk Retention Fund
of $100,000. Several other funds had minor increases or decreases.

B. Future Budgets

Future budgets will continue to be affected by the economy and rising costs of operations including pressures
on costs of employee benefits and further capital improvements.

C. Tax Cap

In June 2011, New York State enacted Chapter 97, Laws of 2011 Real Property Tax Levy Cap and Mandate
Relief Provisions, which includes a 2% property tax cap for municipalities. Beginning in 2012, and lasting
through at least June 15, 2020, no government is authorized to increase its property tax levy by more than
2% or the rate of inflation (whichever is less); however local governments can exceed the tax levy limit by a
60% vote of the governing body and annually adopting a local law. There are permitted exceptions and
adjustments. The Town did not exceed the 2% cap, inclusive of allowable exclusions, in 2018.
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TOWN OF RIVERHEAD
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(Continued)

8. CONTACT THE TOWN

This financial report is designed to provide the Town'’s citizens, taxpayers, customers, investors, and creditors
with a general overview of the Town'’s finances and to demonstrate the Town’s accountability for the money it
receives. If you have questions about this report or need additional financial information, contact the Town
Treasurer at the following:

Mr. William Rothaar

Town Financial Administrator
Town of Riverhead

1295 Pulaski Street
Riverhead, NY 11901

(631) 727-3200
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ASSETS
Cash
Unrestricted
Restricted
Receivables
Accounts receivable
Water rents receivable
Due from state and federal
Due from other governments
Internal balances
Prepaid items
Inventories
Other assets
Capital assets not being depreciated
Capital assets being depreciated, net

Total Assets

DEFERRED OQUTFLOWS OF RESOURCES
Pensions

LIABILITIES
Payables
Accounts payable
Accrued liabilities
Retainage payable
Due to other governments
Customer deposits payable
Unearned credits
Collections in advance
Long-term liabilities
Due and payable within one year
Bonds payable
Claims and judgments payable
Compensated absences payable
Estimated liability for landfill closure and
postclosure care
Due and payable after one year
Bonds payable
Claims and judgments payable
Compensated absences payable
Estimated liability for landfill closure and
postclosure care
Net other postemployment benefits obligation
Net pension liability - proportionate share

Total Liabilities
DEFERRED INFLOWS OF RESOURCES
Unearned revenue
Pensions
Total Deferred Inflows of Resources
NET POSITION
Net investment in capital assets
Restricted
Unrestricted (Deficit)

Total Net Position (Deficit)

See Notes to Financial Statements

TOWN OF RIVERHEAD
Statement of Net Position
December 31, 2017

Primary Government
Governmental Business-type
Activities Activities Total
$ 15,909,044 5,449,539 $ 21,358,583
9,706,388 2,036,317 11,742,705
1,455,316 357,584 1,812,900
997,651 997,651
2,812,290 2,812,290
957,706 957,706
2,838 (2,838) -
1,194,368 103,676 1,298,044
104,944 65,258 170,202
161,147,970 8,707,049 169,855,019
38,775,789 69,551,429 108,327,218
229,254,363 90,077,955 319,332,318
11,341,316 783,859 12,125,175
1,110,276 1,894,813 3,005,089
1,961,558 196,758 2,158,316
186,675 186,675
330 330
40,276 40,276
236,257 98,377 334,634
8,752,510 1,600,132 10,352,642
728,145 728,145
828,137 79,986 908,123
53,235 53,235
59,665,906 17,391,225 77,057,131
1,004,846 1,004,846
8,192,970 790,371 8,983,341
1,574,927 1,574,927
56,300,611 5,528,500 61,829,111
10,554,270 722,603 11,276,873
150,963,978 28,529,716 179,493,694
6,604,216 627,458 7,231,674
1,908,707 114,840 2,023,547
8,512,923 742,298 9,255,221
122,981,164 59,267,123 182,248,287
9,596,388 2,036,317 11,632,705
(51,458,774) 286,360 (51,172,414)
$ 81,118,778 61,589,800 $ 142,708,578
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TOWN OF RIVERHEAD
Statement of Activities
For The Year Ended December 31,2017

Program Revenues

Net {Expense) Revenue and Changes in Net

Primary Government
Operating Capital
Charges for Grants and Grants and Governmental Business-type
Expenses Services Contibutions Contibutions Activities Activities Total
PROGRAMS/FUNCTIONS
PRIMARY GOVERNMENT
Governmental Activities
General support $ 14,190,399 $ 618,590 % $ 6,927 $ (13,564,882) $ $ (13,564,882)
Public safety 29,996,364 2,158,230 428,245 (27,409,889) (27,409,889)
Health 1,309,031 97,843 (1,211,188) (1,211,188)
Transportation and
street maintenance 7,764,674 109,029 529,983 (7,125,662) (7,125,662)
Economic assistance and opportunity 1,969,740 39,568 245,965 (1,684,207) (1,684,207)
Culture and recreation 3,022,833 1,118,636 12,625 (1,891,572) (1,891,572)
Home and community services 5,090,800 246,046 100,026 (4,744,728) (4,744,728)
Debt service - interest 2,451,260 (2,451,260) (2,451,260)
Total Programs and Functions 65,795,101 4,387,942 774,236 549,535 (60,083,388) (60,083,388)
Business-type Activities
Water 6,170,956 4,426,815 1,148,232 (595,909) (595,909)
Sewer 5,738,943 4,377,592 1,168,133 (193,218) (193,218)
Total Business-type Activities 11,909,899 8,804,407 2,316,365 - (789,127) (789,127)
Total Primary Govenrment $ 77,705,000 $ 13,192,349 § 774,236 $ 2,865,900
NONMAJOR COMPONENT UNITS
Economic assistance and opportunity $ 236,724  $ 169,535
Total Nonmajor Component Units _$ 236,724 § 169,535
GENERAL REVENUES
Real property taxes 49,194,841 1,698,300 50,893,141
Other tax items 494,323 165,868 660,191
Nonproperty taxes 6,510,314 1,949,453 8,459,767
Use of money and property 173,536 3,777 177,313
Sale of property and compensation for loss 80,632 80,632
Miscellaneous 88,204 527,204 615,408
State sources 987,295 987,295
Total General Revenues 57,529,145 4,344,602 61,873,747
Change in Net Position Before Other Items (2,554,243) 3,555,475 1,001,232
OTHER ITEMS
Operating transfers 1,263,200 (1,263,200) -
Total Other Items 1,263,200 (1,263,200) -
Change in Net Position (1,291,043) 2,292,275 1,001,232
Total Net Position (Deficit) - Beginning of year 82,409,821 59,297,525 141,707,346
Total Net Position (Deficit) - End of year $ 81,118,778 $ 61,589,800 $ 142,708,578

See Notes to Financial Statements

=21 -



ASSETS
Cash
Unrestricted
Restricted
Receivables
Accounts receivable
Due from other governments
Due from other funds
Prepaid items
Inventory

Total Assets

LIABILITIES
Payables
Accounts payable
Accrued liabilities
Due to other funds
Due to other governments
Unearned credits
Collections in advance

Total Liabilities

DEFERRED INFLOWS OF RESOURCES

Unearned revenue

FUND BALANCE
Nonspendable:
Prepaids and inventory
Restricted:
Grantors and donor restrictions
Capital
Assigned:
Miscellaneous designations
Unappropriated
Unassigned: Fund balance

Total Fund Balance

Total Liabilities and Fund Balance

TOWN OF RIVERHEAD
Balance Sheet - Governmental Funds
December 31,2017

Major Funds Nonmajor Total
Debt Capital Community Governmental  Governmental

General Highway Service Projects Preservation Funds Funds
5,786,016 § 3,338,838 $ 405995 § $ 2,750,604 § 12,281,453
847,914 124,024 8,624,450 9,596,388
567,005 1,125 9,970 847,914 29,302 1,455,316
275,266 618,242 64,198 957,706
1,191,292 461,966 848,997 3,104 2,505,359
1,117,449 63,173 13,746 1,194,368
104,944 104,944
9,889,886 $ 3,865,102 - $ 2007228 $§ 9472364 $ 2,860,954 _$§ 28,095534
512,258 § 72,170 $ 11,800 § $ 108856 $ 705,084
1,447,187 141,519 69,417 12,389 1,670,512
43,203 1,528,130 931,188 2,502,521
330 330
124,390 5,782 106,085 236,257
2,083,835 256,892 - 1,615,459 - 1,158,518 5,114,704
4,900,896 927,005 776,315 6,604,216
1,222,393 63,173 13,746 1,299,312
9,472,364 9,472,364
124,024 124,024
109,388 109,388
2,618,032 267,745 1,716,429 4,602,206
1,573,374 (804,054) 769,320
2,905,155 2,681,205 - 391,769 9,472,364 926,121 16,376,614
9,889,886 $§ 3,865,102 - $ 2007228 $§ 9472364 $ 2,860,954 $ 28,095534

See Notes to Financial Statements
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TOWN OF RIVERHEAD
Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Position
December 31, 2017

Total Governmental Fund Balances $ 16,376,614
Amounts reported for governmental activities in the Statement of Net Position are different because:

The costs of building and acquiring capital assets (land, buildings, equipment) financed from the
governme